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Exhibit E



> Importance: High

>

> Third batter down. End of the national DLEC game.

>

> It would seem that financial-management-by-committee did the job rather
> quickly.

>

> Covad has announced they will file Chapter 11 bankruptcy in the middle of
> August. Reading between the lines, it appears bondholders have forced

> Covad to bankruptcy while there is still money left to pay them something.
> There’s an pre-Ch 11- negotiated agreement that Covad will pay bondholders
> $0.19 on the dollar invested, which is a lot more than what the stock has

> been going for in recent weeks. So the bondholders got what they wanted.
> I've never seen this done before, so if it works, it sets a precedent.

>

> Covad seems to think "this is a good thing" to quote Martha Stewart. It

> will help them get rid of $1.4B in debt and they can resume operations

> with a clean slate. They also believe their bankruptcy status will affect

> neither customers nor operations. They are delusional. Too much Kool-Aid.
> It’s quite likely a judge will say they have no chance to succeed and

> force them to immediate Ch 7 liquidation.

>

> Li Broberg

> Product Market Intelligence

> <<COVD Ch 11.doc>>
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